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REPORT BY MINISTER OF FINANGE DOCTOR K;ﬁ% LAZAROV w

ON THE 1952 BUDGET OF THE BULGARIAN PEQPLE'S REPUBLIC ,

e e emin vt

Comrade depubies !

The Fourth Extraordinary Sesgion of the National Asgembly
} is faced with the great tesk of debating and approving the uni-~

fied budget of the Bulgarian People's Republic for 1952.

The State budget is organically connected with the entire
netional economy. The unified budget of the Bulgarian People's
Republic provides the necessary means for financing the projects
included in the natlonal economic plan in connection with the gen-
eral objectives get by the Party and the Government for the fourth

. year of the Dimitrov Five-Year Plan.

Under the conditions of socialist construction, the People's
Democratic State effects the planned distribution of the national
income in the interest of the workers, and directs it toward the
development of socialist production and the systematic raising of
the materiel and cultural welfare of the people. The State budget
is one of the most important ipstruments for the distribution and

! redistribution of the national income.

The increase in the pational income, which in the 1952 eco- |
nomic plen is 19 percent over £hal expected for 1951, is made pos=-

gible by the marked increase in the budget of the Bulgarian People's

Republiq for:1952 in comparison with the 1951 budget.
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During 1951, our heroic working class and all the workers
of the Bulgarian People's Republic attained brillient new suc-
cosges on the economic and social fronts under the leadership of
the glorious Bulgarian Communist Party and its Central Committee,
headed by the beloved leader of the Party and the State, Comrade
VTulko Chervenkov (applause), and with the continuous, gelfless,
and brotherly help of the great Soviet Union, and the personal
aid of the great leader of the workers of the world, Comrade Sta-

1in (all stend and applaud) .

In the branches of the economy producing the means of pro-
duction, the increase in production as compared with 1939 is more
then four-fold. In the short span of /4 years since the national-
1zation of capitalist enterprises, production has been begun in
branches of the economy of which one could not even dream before
the overthrow of the monarcho-fascist regime, We now have elec~
trical industrial production, new machine building capable of meet—
ing the needs of rurel economy for all kinds of agricultural equip-
ment —- excepting tractors and combines —~ and all kinds of equip-

ment for other branches of industry.

The national resources of our country, totally unexplored
prior to 9 September 1944, now open before us vast possibilities
for the mining of iron ore, nonferrous metals, coal, and many other

useful minerals.

New production of ores, spare paerts, various chemicals, medi-

cal supplies, and many other industrial products valuable and

o
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necessary Lo our national economy hes been established.

Parallel with the development of those branéhes of indus~-

try producing the means of production, the output of light in-

dustry 15 constantly being expanded, Todey we produce almost

n cloth, twice as much wool cloth, and al-

three times more cotto

most three times more sugar then in 1939.

The struggle of the workers for the fulfillment and over-

fulfillment of production quotas is accompenied by the growth and

development of the movement for the production of high-quality

goods, the proper variety of output, the lowering of production

costs, the economical use of raw materials, and for the maximum

exploitation of internal resources of the enterprises.

The contimuing growth in the production of consumer goods,

the qualitative improvements in production, and the diversity of

products hgghmade possible the elimination of the rationing sys-

tem of industrial goods, end the resumption of free trade in such
goods.

nThis means," says Comrade Vulko Chervenkov, "that in Bul-

garia conditions have been created which in the not too distant

future will make possible the distribution of all goods according

to the quantity and quality of the labor put into them. This com-

ing distribution of products according to the quantity and quali-

ty of labor can only be effected through their free sale at uni-

form, governmentnregulated prices."
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This government act 1s a great achievement of the People's

Regime for 1951,

Successes in the field of capital conétruction have like-
wise been great. In 1951, construction was begun on ‘the great
new "Stalin" Chemical Combine, built thanks-to the invaluable aid
of the Soviet Unionm, Comrade Stalin personally, and the heroic en-
deavors of construction workers all over the country. 1The 'Stalin'
Chemical Combine,'says Comrade Vulko Chervenkov, nig the pro-
duct of the beneficent Soviet-Bulgarian comradeship." Besides this
giant plant, in November of this year there were put into opera-
tion such other great construction projecés as the "Vulko Cher-
venko" Steam Heat and Electric Power Plant, the "Vasil Kolarov"
Dam, and other new plents and factories. It suffices to say that
in the past year alone we have put into operation new hydroelec—
tric plants with a fobal output greater than that of all sueh

plants built before 9 September 1944.

1951 was a year of continuing growth and organizational

and economic consolidation of the rarm workers' cooperatives.

Qur rural economy is being transformed from small, parcelled
farms, primitive in techniques, into ®-large-scale farming, more
and more mechanized, and with broad application of agro-technical
and experimental projects. As a result, yields are constantly in- ]
creasing, and with them the well-being of the rural population. é
In 1951, for the first time, 550 excellent Soviet-made combines E
gathered our rich harvest. Together with the farm workers' coop- |

eratives, the State farms are prospering, and the machine tractor !

-4 -
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g ii gbations are growing and developing, fhelr machine inventory be-

oomlng even gma‘l}ar.

Thanka to this, in 1951 the Larm workers' cooperalilves,
machine tractor stations, and Stata farms accounted for over two-

thirds of the total grain delivorles.

The viectory of the People's Democracy, which le success-
fully earrying oul the functlong of the dlctatorshlp of the prole-
tariat, and the Intenasive sociallat congtruction have openod new
and unlimited possibililies for the development ol the creative
Ingemuity of our worldng class and of all working people. Further-
ing sociallst cowmpeblbion and drawing upon the varied and inex-
heuabible experience of the Soviet Stakhanovites, ouw heroes in
industry, communications, and agriculture have achleved a new,

unprecedented productivity of labor.

In his report on the occasion of the Seventh Anniversary
of bBulgaria's liberation from fascist and imperialist slavery,

Comrade Vulko Chervenkov saild:

"Mhe new attitude of the workers toward production is

. developing and spreading; it is also his attitude toward labor,
which in our country, following the example of the Soviet Union,
13 becoming a matbter of honor, fame, and herolsm., In Bulgaria
there 1s emerging a new production worker, filled with political

consolousness and bold initiative, unyielding firmness and perse-—

verance in the fight agalnst all mamner of difficulties, with an

-5 - L.
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irrepressible yearning for knowledge, for bettefing hls skills,

with limitless devotlon and love for his people, for his superior

socialist Fatherland."

The nationel conventlons of leading tractor and combine
operators, leading industrial communications workers, and con-
gtruction workers held recently are incontrovertible proof of

the above.

Under such circumstances of unparalleledAenthusiasm for
labor and of gigantic new achievements in the socialization of
the country, the unified budget of the Bulgsrian People's Repub-
1ie toock place, about which I feel that I must say a few words

before I go on to describe the basic features of the 1952 budget.
THE 1951 BUDGET

According to estimates, the 1951 unified budget of ‘the
Bulgarian People's Republic will amount to appropriations totaling
301.,3 billion leva, which represents a 30.9 percent increase over

1950.

The major part of the revenue under the 1951 budge com-
prises income from the national economy —- 199.9 billion leva,
which is an increase in its proportion in the total budget which
such revenues represent of 8 percent over 1950 (58 percent to 66

percent) .

-6 =
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Of the total increase in the 1951 budget over the 1950
budget, amounting to 71.3 billion leva, income comprising soclal-
1st accumulations in State and cooperative enterprises amounts to
57,5 billion leva, which is a result of the successful executlon

of production plans and plans for the turnover of goods.

During 1951 the revenues for services rendered by machine
tractor stations went up, which testifies to their financial con-
solidation and to a tightening of the financial and payment dis-

cipline in them,

Also considerably overfulfilled was the income from the sub-
sceription loan for the development of the national economy -~ an
excess of over 4 billion leva, since the bond issue floated by the
Government in the amount of 10 billion leva was oversold by more
than 50 percent, thanks to the highly conscientious and patriotic
response of the workers of Bulgaria to the appeal by the Govern-
ment for part of the savings of the workers to be converted into
funds supplementing the socialist construction program. The pledges
as well as the contributions under the loan showed that the workers
of the country correctly understood that every penny loaned to the
People's State would be used to raise the material and cultural

level of the life of our people.

Personal income taxes in the 1951 budget are estimated at
20,2 billion leva, or 7.7 percent of the total revenue under the
budget, while in 1950, with 29.2 billion, this source accounted

for 12.7 percent of all revenue.
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With a view to liquidating the heritage of the past and
to continuing the implementation of the principle of fair taxa-
tion of the population in accordence with income, the Government
during 1951 placed a proposal before the Presidium of the Natlonal
Assembly for the repeal of a number of obligations on the wor-
kers, Thus, under the decree freeing certain individuals from
taxes and other financial obligations to the State, 778,539 citi-
zens were relieved of paying 2,8 billion leva in taxes, Of this

| amount, the agrarian population received the benefit of 2.2 bil-
lion leva, affecting over 600,000 farmers. By the decree repeal-
ing the law on the temporary labor service, the collection of :

fees in lieu of temporary labor service during 1951 amounting to

0.6 billion leva was canceled. With the decree repealing the law

on construction of local railroads with the collective financial
f participation of the Central Railroad Board, the harbor, and the
municipalities concerned, the population was relieved of some one
billion leva in taxes, Together, these three decrees resulted in
a total easing of the tax burden on the population of 4.3 billion

! leva.

Expenditures under the budget increased from 199.7 billion
‘ ; leva in 1950 to 268.5 billion leva in 1951, or an increase of i
‘ I

34.5 percent.

Of that total, 198.3 billion leva will have gone to finan- E
cing the national economy and social-cultural projects, & propor-

tion of 73.8 percent of the total outlay.

-8 -
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One of the most important tasks of the 1951 budget was
@ to provide for complete and scheduled financing of the plan for b

1imited capitel investment —- the foundation of the national eco~

nomic plan.

: Out of the total value of limited capital investment of

i‘ 85.8 billion leva, the budget set aside 69 billion leva to secure ‘ |
the scheduled financing of limited capital investments, through :
which it speeded up the placement in production of a number of
large projects of national significance, as well as of a consid-
erable number of new schools, housing units, hospitals, and other

: projects of importance to culture and health,

The greatest increase over 1950 is manifested by the finan- %

cing of the basic branches of the national economy.

In 1951, 25.5 billion leva were spent in financing agricul- :
ture as against 17.9 billion for 1950, and increase of 39.4 per- %
cent., The financing of industry (light and heavy) took 13.9 bil-
lion leva in 1950, and 23.1 billion leva in 1951, an increase of
66 percent. The financing of electrification is represented by

a tobtal sum of 14 billion leva in the 1951 budget, and the trans-

! port industry by 5 billion leva.

Along with the expenditures aimed at securing the growth
of the productive capacity of the country, the 1951 budget ear-
i marks substantial sums for the development of cultural and soeial

projects. 19.3 billion leva will have been spent in 1951 for the

A

¢ iR Bl A A 5%
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which is 1.1 billion more than

protection of the national health,
the health

in 1950, The care of the Party and the Government for

of the people found vivid expression in the decrees on the intro-

‘ duetion of free medical care, the fight against tuberculosis, the
families and & higher birth rate. Alweys |

encouragement of large

1 service for the workers, & Ieor-

3 with a view to improving medica
genization of the health services was effected in 1951, and the
mproved.

material conditions of medical personnel were i

h
|
]

puring 1951, 16.3 pillion leva will be spent for national

/, billion over 1950, The 1951 bud-

education, or an increase of 1.

s appropriations exceeding 7 billion leva for communal

: get carrie

economy and improvement of inhabited areas.

In the 1951 budget, & number of new requirements arising :

from the implementation of the financial and economic plans are

The more imporbant of these are the

financielly provided for.

4 financing of the mechine tractor stations in connection with the
overfulfillment of their production program for the soft plowing

of 31.4 million acres for a total of 36.9 million acres, for which

1.1 billion leva was appropriated; for the intensification of geo-
logical research projects,,600 million leva; for the execution of é .
sts and the crea-

the Government plen for the development of fore
n belts, some 500 million leva; for the

tion of State reforestatio

improvemenb of the road system, 600 million leva; ete. The sal-

ary and pay increases for Plue and white collar workers involved
in the Government's decision 4o end the rationing of industrial E

s amounting to over 10 billion

goods were pald from budget dredit

|IA-RDP82-00039R000200090022-7



Declassified in Part - Sanitized Copy Approved for Release 2012/04/09 : CIA-RDP82-00039R000200090022-7

C RESTRICTED

leva,

f “ Tn 1951, one of the most important actions in the field of K
Pinence was the securing of turnover means for each State enter- 7
prise. In order te gbrengthen the self-sufficiency of the enter-
prises and stimulate the struggle for accelerating the turnover
of goods and funds, the turnover capital of the enterprisé%/%as
rationed; this action was aimed toward guasranteeing the enter-
prises the necessary means for their commercial and production
activities. As a result, it was established that the total re-
quirements for turnover capital of the State enterprises direc-
£1ly controlled by the Republic amounted to 97.9 billion leva. To
w cover this sum completely, the Government released 23.3 billion i ;
leva for the purpose of supplementing the funds on hand. With
the complete equipment of the enterprises with their own turnover
capital, the necessary conditions are established for the proper
organization of production and for the realization of a strong ' |
ﬁayments and financial discipline, as well as for the correct in-
terdependence of the various sectors of the national economy, and

i [ between them and the credit center —- the Bulgarian National Bank.

;b j The successful fulfillment of the budget revenue plans not
ﬁ only mede possible the fulfillment of the tasks involved in finan— : 1
cing national economy, culture, end national defense, but also cre- : i)
ated a marked eiceés of income over. output —- an important requi~

1 site for furthér stabiiizaﬁibn of thé currency.

Thefgreatfprogresé ‘ r Pe piefs Demoeracy has made in the
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ares of the national economy and in the further bolstering of our
finances is clear proof of the superiority of the socialist eco~
nomy over the decadent capitalist system. In contrast, the eco-
nomic conditions and finances in capitalist countries grow stea~
dily worse, particularly in connection with implementing the ag-

ressive policiles of the imperialists.

The mad armements race led by the US in preparation for a
new world war leads to a further contraction of the peacetime eco~
nomy. According to data published by the US Federal Reserve Board,
production of mass consumer goods has declined almost 40 percent
during the second and third quarters of the current year. In the
words of Mr. Wilson, head of the organization known as the Defense
Mobilization Board, "In districts heavily dependent on the pro-
duetion of durable consumer goods, & further increase in unemploy-
ment may be observed." Indeed, the army of the jobless grows, and
because of this, even in the situation of restricted producfion
of mass consumer goods, there is a drop in demand. The war eco-
nomy, accompanied by a continually spiraling cost of living index
and by fantastic taxes, has resulted in a decided drop in the stan-
dard of living of the masses. The exploitation of the masses feeds
the American war machine and channels record profits into the poc-

kets of American monopolists.

The French bourgeois paper Le Monde wrote on 18 November
that because of "the actual devaluation of the franc," the cost

of living in France has risen 25 percent during the last 15 months,

it
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3 and on 5 December the paper reported that during November alone

the cost of living had risen another 3,5 percent. In connection | ,;f

with the rise in prices, Le Monde stated on 5 December: "Taking

the rige in prices into consideration, it must be coneluded that

the military costs, ineluding those for Tndo~China and the French

overseas possessions, will increase to one trillion, 512 billion

francs,"

The British newspaper, Manchester Guardian, on 16 Novem— :

ber, in an editorial entitled "Inflation," said: nTt seems that

we have entered & new and frightfully ballooning stage of infla~

tion. Demands for increases in salaries follow one another so

rapidly that our economic authorities cannot handle the situa—

tion,"

Because of the traitorous policy of the Tito-fascist clique,

the Greel monarcho-fascists, and the Turkish reactionaries, ‘the i

economic situation of Yugoslavia, Greece, and Turkey daily grows

worse. The economies of these counlries are completely in the

service of the Anglo-Americen warmongers. Under the pressure of

their imperialist bosses, the governments of these countries spare

none of the resources sucked from their own peoples in order to i

A :
transform their countries into springboards of aggression against

the USSR and the People's democracies.

aitors is shutting down & great number

Tito's clique of tr

, of factories and enterprises producing for the needs of the popu-

o latibn, curbailing the production of goods of vital importance to

Declassified i - Saniti;
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the peagsants and workers, in order bto build more alr bases and

end in order to step up the production of axms

strateglc roads,
and war material. Workers of the shut-down enterprises are being
t to do heavy Porced labor in the congtruction of war factories

gen
The Tlto-Rankovich fascist clique restored

and militexy projects.
Yugoslavia to capitalism. The State economy serves the interests

of the American imperialiste &s & screen for the capitalist ex-
ploitation of the working masses. The most important factories
and mines are passing into the hands of American cartels.

The plundering of Yugoslavia's natural resources, the aban-

donment of peaceful construction by the Tito-fascist gang, the es-

tablishment of Yugoslav economy on a military basis, the imple=-

mentation by Tito's henchmen of the slogen wguns Before Butter" —-
all of this has injected the Yugoslav working class and peasants
into a situation of utter misery and privation. The cost of liv-

ing in Yugoslavia rises gt a truly Americen rate.

condition of workers in Greece from

One may ascertain the
f-of-living index figures published by the Athens bourgeois

the cos
the cost-of-living index stood

press. At the béginning of 1951,
at 569 times the prewar level, while the salaries of white collar

270 times during the same period, and the in-

workers rose only

come of blue collar workers rose 250 times.

THE 1952 BUDGET

Comrade deputies !

The 1952 State budget for the Bulgarian People's Republic
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The budget cerries & total income of

is submitted for approvel.
itures of 343,946 million

on leva and total expend

370,146 milli
leve, leaving a palence of income over expenditures of 26,250

million leve.

stimated totals for the 1951 budget, :

Compared with the e
incresse in revenue of 68.8

the State budget for 1952 involves an

pillion leva, Or 22.8 percent, and an increase in expenditures of

75,5 billion leva, OT 28,1 perceht.

The State budget for 1952 has been formulated in cloge

ative and quantitative indexes of the

connection with the qualit
es the fulfillment of the basic

national economic plen, and assur

goals of the plan; these goals are &8 follows:

To assure the perpetual development of industrial

production, machinery production (including important agricul-
tural pachinery), the production of electric power, and the pro-

duction of mass consumer goods;

7o establish the foundations of & domestic liquid-

fuel producing industry and to assure the continuing development

of our national metallurgical industry by initiating large-scale
geological research projects for the perpetual cataloguing and

eveluation of our natural resources;

To promote the maximum exploitation of surface and sub-

terranean waters for the purpose of establishing comprehensive ir-
rigation systems, thereby effecting important changes in our agri-

o
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ing sbout & merked increase in

duetion 8o &8 to br
with a view toward

. b cultural pro
‘ the intensive cultivetion of industrial crops,
¢ foundation for sup-

establishing & broader agricultural—economi

| plying raw meterial to our textile and food indw

1vetlon of larger fodder crops;

stries, and to-

ward the cult

To encourage the harmonious growth of the People's

free democratic trade, end o improve further the gtandard of

1iving of the workers ;

To cultivate both economic and political ties with the

USSR and with the People's democracies.

In accordance with the goals of ‘the national economic plan
are to be made primarily for the pur-

for 1952, pudget expenditures
pose of financing the national economy == 180.8 billicn leva, OT
52,6 percent of the totel outlay. The sums allocated for the de-
velopment and improvement of ‘the work on social-cultural projects i
represent 22.5 percent of the outlay, OT 77.5 billion leva. Hence, i
the amount for the national economy and for social-cultural pur- i
£ the total budget expenditures. The mea-— :

g is 75.1 percent ©

pose
! sures taken by the Party and the Govermment for the fuller sabis- .
faction of the health, cultural, and comnmunal needs of the popu- .
lation are clearly reflected in the increases in the 1952 local
budgets. The 1952 budgets of the People's soviets of workers' de-

puties show an increase of 12.1 pillion leva over

1951 (from 0.5

billion to 52.6 pillion), or 29.8 percent.

|
res in the 1952 budg

’ To cover the expenditu ets of the People's
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soviets of workers' deputies, the 1952 Republic budget allots

21./ billion leva from the overall State revenus, of which sum ‘ \

3 12,1 billion is in the form of tax allocations, and 19.3 billion

in the form of subsidies.

Drawing upon Soviet experience, the projected local bud-

gets for the fipst time conbain, under the heading of expenditures,
a carryover surplus of 1.2 billion leva to January 19533 this

will further strengthen the local budgets.
h T now will give you a detailed account of the income and ; .

expenditures of the 1952 budget.

Revenues of the State Budget ‘

The principal revenue is derived from the national economy —- ‘ 1

267.8 billion leva, or 72.3 percent of the total income of 370.1

billion leva.

1 The revenue from this source shows a steady increase —-

! 5¢ percent in the 1950 budget, 66 percent in the 1951 budget, and

72.3 percent in the 1952 budget; this constant increase is made

possible by the successes achieved in the development of the na-

tional economy.

The increase in the basic revenues of the budget is illus—

‘trated by the following table:

i
i

i P e o L
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planned for 1952

PP e

B

Expected for 1951

$billions of 1eva) Sbillions of leve)

R

| Revenue Toeme
purnover VeX 139.1 17642 1
1ts . W5 66.0 ]
i b
2T ]

Tevies OO prof

Personal income Lexes 23.2
gtate loand 14.0 , Thed !
‘ Surplus yurnover capival 3.6 ’ 11.0 1 [
1 — / ‘ j
Toval 301.3 370.1
The increased revenues ¢yonm basic sources of the atate bud-
get are conditioned by the indexes of the 1952 national economic
plan, according 4o which ghe tobtal qolume of production, ab
increases 2544 percen’o over 1951. Moreovers the
goods are

nb industrial

£ixed priced
n importa
Thus, vhe pro-

g for cerbal

produc‘bion figure
e:cpectea to be considerably higher then in 1951.
duction of cotton cloth is expected yo expand 17.9 percent; ‘that

flour, 224

cloth, 17,3 perce
22.7 percent;

nt; shoes 9.5 perceni;
reents 1ard,

of wool
al fats, 19,1 pe

of cast 1romt,

percent; suger, mineT
the production lead,

1 61.5 percent. particularlys
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{
; Expected for 1951 Planned for 1952

i (billions of leva) (billions of leva)

Revenue Ttems

Turnover tax 139.1 176.2

Levies on profits N 4345 66.0 :
Personal income taxes 23.2 2447 1
State loans 14.0 11.4
Surplus turnover capital 3.6 11.0 '
Total 30%.3 370.1 i

The increased revenues from basic sources of the State bud- i

get are conditioned by the indexes of the 1952 national econonic

; plan, according to which the total volume of production, at
fixed prices, increases 25,/ percent over 1951, Moreover, the
s are

production figures for certain important industrial good

expected to be considerably higher than in 1951, Thus, the pro-

duetion of cotton cloth is expected to expand 17.9 percent; that

of wool cloth, 17.3 percent; shoes, 9.5 percent; flour, 22.4

percent; suger, 22,7 percent; mineral fats, 49.1 percent; lard,

61.5 percent. Particularly, the production of cast iron, lead,

zinc~lead ores, heavy agricultural machinery, sulfuric acid, etc )

will show substantial growth.

The State and cooperative turnover of goods is expected to

increase 20 percent. This means that in 1952 there will be far

greater quantities of consumer goods on the market —- more meat,

mineral fats, cheese, cosal, cloth, ete.

-18 -
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In 1952, the production levels set for 1953 will be sur-

passed in all the major branches of the national economy.

The production level set for 1953 for such important agri-
cultural crops as wheat, cotton, sugar, beets, tobacco, sunflower

seeds will also be exceeded in 1952,

The national economic plan gives to all ministries and agen-

cies the vital task of increasing the productivity of labor by

no less than 16.2 percent while lowering production costs by at
least 5.3 percent (7.5 percent in the transport industry; 7.2 per-
cent in the construction industry), as well. as accomplishing a de-
crease in the operating costs of commerce, The tasks set by the
national economic plan for lowering production and operating costs
and for raising the productivity of labor lead to a considersble
inereese in the socialist income reserves —- 80.5 billions in the
form of profits alone. The increase in profits for the various
branches of the national economy is illustrated by the following

table:

Estimated Planned

for 1951 for 1952 Incresse
Items

(in billions of leva)

Industry, Transport, and

Construction 31.6 48.0 16.4
Village and forest economy ' 2,0 . b, 2.4
Comerce and Swpply 165 ' 16.9 0.4
Communal\ec&nbmy i S e A:Oj oo 0.4

Total | 5.3

80.5 23.2
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The total amount of profits for 1952 is distributed as
follows: (1) for the supplementation of the minimum ceiling on
turnover capital, 8,9 billion leva, of which 1.3 billion go to
the enterprises of the People's soviets; in 1951, the fixing of
quotas in turnover capital was extended to the enterprises con-
thﬁled by the People's soviets, the supplementation of their own
turnover capital being left to the 1952 financial plan; this com-
pleted the provision of all State enterprises with their indivi-
dual turnover capitals; (2) for the coverage of the capital in-
vestment needed by the enterprises in excess of budget limita-
tions, 1.5 billion leva; (3) for the directorial fund, 2.5 bil-

lion leva; and (4) for receipts under the budget, 66 billion leva.

The majority of enterprises in the fields of industry, com-
merce, agriculture, and other branches of the national economy are
conducting a determined campaign for the fulfillment and overful-
fillment of production quotas, a lowering of production costs, and
for the prevention of waste in the use of raw materials and fuel,
as well as for the maximum exploitation of local resources. The
nationwide conference of the Stakhanovites and leading production
heroes of industry, transport, and construction showed that, fol-

lowing the example of the Soviet Stakhanovites, our experts of

labor, the inspired builders of socialism, can successfully apply

Soviet techniques in the effort to achievevhighly productive Stak-

hanovite labor, reduced production costs, and the full and proper

exploitation of the new Soviet technology. The effort of our pio-

s

) ol i i
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which will lead to the total development of the resources of our 3

gocialist Fatherlana and to a happy, easy life, i

Against the background of these achievements we cannot tol-
erate the defects existing in some areas, defects such as poor |
manipulation of basic equipment and means, unjuqﬁified stoppages i -
because of a series of organizational and technical disruptions,
waste of raw materials,'auxiliary materials, and fuel, and the
occurrence of losses and unproductive expenses in the economy, etc.
Thus, the'Sini Kam'ni" Sliven State Industrialﬂﬁnterprise, be-
cause of inefficient exploitation of its production capacity, has
caused the country a loss of 26,765 kilogrems of yarn and 57,563
meters of fabric for the first semester of 1951 alone. Because
of the underfulfillment of their labor productivity plans -~ one /
of the principal means of reducing production costs —- some enter- 4
prises have caused excessive drainage on the fund for work-weges,
thus producing losses rather than the profits planned for, Such
enterprises include "Georgi Kirkov," "Electrometal," "Wreteno,"

ete.

. Some units of the "Pamuchna Industria" (Cotton Industry) State

Tndustrial Combine instead of striving for economy have allowed

the financial quotas for yarn to be exceeded. Among these are the

"Georgi Dimitrov! and "Asen Khalachev" textile plants.

A number of enterprises incur substantial losses because ¢
of low-quality production which is accepted by the commercial or-

ganizations at markedly lower prlces. For instance, the "Nine Sep-
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tember!" Shoe Factory has suffered losses emounting to 31 mil-

lion leva during the past 9 months instead of realizing a pro-
| fit of 66 million levae, principally for the above reasons, In
1 : a similar menner the "Chavdar" Enterprise has incurred a loss of

27 million leva instead of realizing a profit of 7 million leva.

One must also mention that the enterprises of our economy
have tremendous potentialities for realizing cost reductions.
This is confirmed by the existence of contradictory production
cost figures in separate units of one and the same combine (hori-
? zontal integration). It follows that the individual combines
should seriously scrutinize the causes for these discrepancies
and require an exchange of experience between the units so as to
improve management methods for the purpose of equating production
cost figures at lower levels, Instances of flagrant violations of
the financial and payments discipline are still to be encountered.
For instance, the 'Cherno More" State Mining Enterprise, instead of
paying its surplus operating capital into the State budget, uses
it to buy materials for capital expansion. Throughout 1951 the

State Forests Enterprise withheld budget funds in order to cover

the results of its inefficient financial operations.

The foundation of the revenue of the 1952 budget is inti-
mately related to the fulfillment of the plan for socialist accu-
mulations. This requires the leaders of all economic enterprises

and organizations to focus their attention on the effort for high-

er lsbor productivity, more economical use of raw materials and

i 2
o
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e well as in 1951, texes

195). budget; thie means theb in 1952,

account for only an insignificant pert of the total revemus.

Tn capltallst countries taxes constitute the prineipal ! ’

the state budgets and afford a means for the

additional exploitation of the workers. In Great Britaln, taxes : :

£ the 1951-1952 budget revenue.
; ' !

gource of ilncome in

and levies represent 60 percent o

France's tax burden 38 still heavier: they accounted for 80 1

percent of the 1951 budget revenue.
vt on the average Frenc

For an understanding of the

hmen as com-

heavy burden which taxes exe
pered to the tobal national income, it is sufficient to point
out that in 1952 every working family in France will pay 217,000

erancs ($90) more in texes than in 1951.

Tt should be mentioned that, notwithstanding the low taxes

nce of any concrete aifficulties

in Bulgaria and the complete abse
in their collection, & number of financial divisions allow serious
e operations involved with collecting the

r maintenance of contact with the tax~ :

defects to arise in th

taxes — defects such as poo

£ Russe okrug is particularly de~

peyers, The financial division o

linquent in this respect.

This can be the only explanation for the unsatisfactory

execubion of the plan for mobilizing resources in the Karnobat, E E
Lom, Vidin, Gyishehov, and Nikopol okoliyes. The finencial or- E 1

gans of these okoliyas must face ﬁp to the responsibilities in- ;
SRS, . |
volved in their operaﬁiops and must insure the unconditional ful-
: : ‘ iy 1
fillment of the 1952 plan'fof the mobilization of funds.
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1952 BUDGET EXPENDITURES

k : The major portion of the 1952 budget expenditures is for

the purpose of financing the national economy —- 180.8 billlon

leva, or 52,6 percent of the total expenditures; 77.5 billion

1eva for financing soclal-cultural projects (22.5 percent); and

40 billion leva (11.6 percent) for the People's army.

e e———

Financing the National Fconomy

Of the total credits for financing the national economy

(180.8 billion leva), the major portlon is designated for capital

i expansion., For 1952 a new and even greater program of capital con-

struction is planned; by this means Bulgaria will more closely ap~

proach the achievement of the great task of transforming its eco-

nomy from agricultural into agricultural-industrial; 96 billion

leva are designated for this purpose, of which 82,5 billion is

provided for by the budget -- 13.5 billion above the 1951 budget

allowance.

Over 40 billion leva will be invested in the electrifica~

tion of the country, the development of heavy industry, and the

development and mechanization of agricultural production.

Over 7 billion leva will be spent on /, essential factories
of heavy industry: for constructing a metallurgical plant, a cel-
1ulose factory, and a soda factory, and for equipping the "Vul-

kan" Cement Plant with a third furnace.

% ! ‘ . o
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To meet the needs of heavy industry,funds amounting to
5.4 billion leva have been allocated for the exploitation of
netional resources; funds for certain other industrial projects

of national importance have also been provided.

Tn the electrification program, most. of the funds will be
expended for the accelerated completion of such large projects as
the "Rositsa," "Georgi Dimitrov," nStalin," end "Studena" dams and
the "Georgi Dimitrov," "Stalin," "Rositsa," "Beli Isk'r," "Ustovo,"

end seversl other hydroelectric power plants.

Over 1.3 billion leva will be spent on the construction of
aqueducts, and over one billion leve will be devoted to housing

projects for Sofia. : ]

During 1952 new production facilities and social-cultural ;
Pacilities will be placed into operation. In the electrification :

program alone, projects with a total value of 11 billion leva

will be placed into operation; in heavy industry, over 7 billion :

leva; in food and supply industry, 3.5 billion leva. Along with
these large projects of national significance, schools and health
institutions worth 1.5 billion leva will be constructed, including

o tuberculosis rest homes, five hospitals, ete. A number of hou-

sing projects and aqueducts worth 3 billion leva will likewise be

placed into operation.

From the figures quoted, it may be seen that the resources

invested in capitai construction grow yearly. To insure the most

DR
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effective and constructive use of these resources, bhe Government
promulgeated & pumber of strict regulations regarding congtruction.
These forbid unplanned capital investment and the accomplishment
of construction plens without official approvel of estimated costs;
also, they require that investors and construction orgenizations
strive to lower costs of comstruction and meterials, avoid eny and
all luwgury and superfluous items, adhere strictly to the schedule
established for inaugurating operation of the projetes, and work

to prevent waste in the use of materials, etc.

Thanks to these declsive neasures teken by the Government ,
the initial operation of projects was accelerated, many being
placed into operation before the deadline, and construction was

improved in quelity and efficiency.

Construction defects and ghortcomings, however, have not
been fully overcome. Our plenning organization still continues
to work bureauvcratically in preparing estimated costs of construc—
tion, and it does 80 without sufficient study of conditions pe-
culiar to the construction sites —- the asvailability of materials,
water supply, ebc. This is why additional costs appear in only
a few cases of construction projects, such as the Chirpan uShakh-
tova pesch za var" project, and the "Kitka," and "Beli Tzv'r" hydro-
electric plants. Notwithstanding express Governmental restric—
tions egainst including superfluous items (luxuries, etc) which
increase construction costs, the planning organizations continue,
sn a mumber of instances, to include such expenses on the esti-

mates, Such is the case with the rest home of the Federation of
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1ingrad, where, out of a total construction

Teade Unions in Ve
of 200 million leva, superfluous items account for 45.5 1eva,

cost
been overestimated glmost 28 percent.

1.,8., the project cost has

ending from 1 January ghrough 31 Oc-

: For the period ext
stment Bank alone has eliminated

‘ sober 1951, the Bulgarian Tnve
xamining submitted estimates .
“

;
i 2., billion leve in the course of e
by cutting out luxury items or discovering incorrect price esti~ o

k mates.

i The investment of tens of billions of leva in construc-

that the plénners, investors, and bus.lders follow &
ing weste in the use of con— ; ‘

i tion demands

“ mogt rigorous discipline in prevent
1 atruction materials and resources. The measures tLaken by the
i Government with a view toward the improvement of construction
i planning and the lowerding of construction costs do nob consti-
‘ tute merely a temporary campaign; they impose & permanent Tes~
: ponsibility upon the 1eaders, the engineering and technical per- i
sonnel, and the workers engaged in construction. The Bulgarian 3
+ organize & gtrict control oveT congtruction ]

i

Tnvestment Bank mus
even a single lev.

| in such fashion &8 to prevent the weste of

rces seb aside for

rovides 9 billion

Tn addition to ‘the tremendous resou

limited capital construction, the 1952 budget P
1eva for surplus capital investment, principally for the follow-

ing purposes:

g of streets, the estab-

For the planning and pavin
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1ishment of parks and gardens, heallh programs, eto, 2,7 billlon

leva; this will help enhance the appearance of our inhabited areas;

For investigation of the national resources of the
country in coordination with the 1952 economic plan, gbout 2 bil-

lion leva;

For the development and improvement of the State for-
ests and the establishment of State reforestation belts, 1.3 bil-
1ion levaj this will insure the reforestation of exposed areas ap-

proximating 550,000 acres;

For perennial plantings, the improvement of livestock,
the equipment with heavy machinery of State farms and of the farms
of the People's soviets of workers' deputies, about one billion

leva.

Besides the budget credits, another 3.5 billion of the
funds of the individual enterprises is set aside in the finan-
oial estimates for outfitting emall farm buildings, ete with ma-

chinery.

Thus, the limited and surplus capital investments are co—

vered to the amount of 110 billion leva in the 1952 budget.

Tn connection with the expansion of production plans, the
total turnover resources of the enterprises under direct State con-
trol are increased by 12.4 billion leva, of which 1.96 billion is

alloted from the’budget‘gredits, 7.6 billion from the profits of

Al
39R000200090022-7

" Doclassified | v
ssified in Part - Sanitized Copy Approved for Release 2012/04/09 : CIA-RDP82-000:

B————

i

{
§
H
H
]




Declassified in Part - Sanitized Copy Approved for Release 2012/04/09 : CIA-RDP82-00039R000200090022-7

RESTRIGTED

the enterprises, and 2.9 billion from other funds, In establi-
shing the limits for the total opersting capital, due attention
was paid to the Government decision to reise the conmvertibility
of turnover resources 3 percent. The reelization of this deci-

sion will save 3 billion leva for the national economy.

I must emphasize that, with relation to -the increase in
convertibility of turnover resources, nothing near meximum effort
has been expended, notwithstanding the fact that it offers tre~
mendous possibilities, Still frequent are cases ‘of over-provision
with operating capital and of freezing of enormous sums over and
above the established quotas. Thus, the "iachinostroens" (Machine
Production) State Industrial Combine alone, on 30 September of
this year, had above-quota reserves of basic and auxiliary mater-
ials, as well as finished products valued at 1.5 billion leva,
Similar cases may be found in the "Wyglishtal (Coal) State Indus-
trial Combine, which had above-quote reserves, around the same
date, of 800 million leva; on 30 September 1951, the "Georgi Dimi-
trov" Enterprise had an inventory of 989,000 meters of fabrie

worth 157 million leva, with a quota of only 63 million leva,

To assure the limit-turnover resources of 9.2 billion leva
for the enterprises controlled by the People's soviets, 5.2 bil-
1ion leva is to be used to cover the deficit, of which 1.2 billion

leva will be paid out of the budget.

The campaign for the suppression of above-quota operating

“reserves and for the acceleration of the convertibility of turnover

: &9
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pesources is one of the basic tagks of the economilc ieaders for

1952,

The finencial organs and the Bulgarian Wational Bank like-

wise must pay much eloser attention to the problem of the correct
use by the enterprises of their turnover (operat;pg) resources
and must act, through increased conbrol, to accelerate the conver-

tibility of these resources.

The 1952 budget substantially raises the appropriaﬁions for

the current maintenance of agricultural projects and institutions
from 14.8 billion leva in 1951 to 17.8 billion leva in 1952, More
a —- 1is earmarked for the

than half of this sum = 9.4 pillion lev

financing of machine yractor stations. The increase in the ap-

propriation for the machine gractor stations reflects not only

their pumerical increase from 115 to 140, but also the expansion

of their program from 36.9 million acres to 48.7 million acres of
soft plowing. Thanks to the ever—increasing protherly aid of

the USSR and personal assistance of Comrade Stalin, the motor
park of the machine tractor stations end of the State farms will

be complemented this year with 1,000 new tractors and 1,000 new
in 1952 the nechanization of the agri~

£his means that
The continued growth of

combines;

cultural economy will reach new levels.
the motor pool of the machine tractor stations and its complemen—
tation with excellent new Soviet machines require of the managers
and personnel ever greater care for the preservation and mainte-

and its most efficient ex—

nance of this large national resource,
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1 new cadres of combine end tractor opera-~

ploitation. During 195
tors were trained; many of these have completely mastered the new l A

Soviet methods end are demonstrating the proper maintenance and

operation of the machines. It is the tagk of the managers to :

integrate the experience of these pioneers in this b

ity from agricultural

continuously

respect in order to achieve higher productiv

Tn connectbion

machinery and the reduced cost of its operation.

with the cost of the service afforded by the machine tractor sta~

tions to the agricultural economy, it must be noted that its re-

duction depends to a great extent upon lower repalr costs, which

are one of the heaviest items under expenses. During 1951 many

machine tractor stations did not observe the plen for the cost of

2
repairs, and consequently the sofiplowing coslt per acre, according
8 leva.

to estimates, will total 57.09 leva instead of 46.6

Financing the Social-Cultural Projects

The 1952 budget expenditures for social-cultural purposes

represent a 16,9 percent increase over 1951. Of the total expen— :

diture of 77.5 pillion leva for social-cultural purposes, 40.2
1 health and

billion (51.9 perceni) are alloted for the netiona
social security of blue and white collar workers; for public edu- ;
cation, science, art, and culture, 35,8 billion leva (46.2 per- '

rt, over 1.5 billion leva.

cent); for physical culture and spo

The credits set aside for the national health insure &

considerable increase in the number of beds in okrug, okoliya, and

D RIS B
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as well as in the sanatoriums and dispen-

municipal hospitals,

saries, the weekly and daily kindergartens, ete.

In connection with the implementation of the decree on

reising the birth rate and the encouragement of large families,

the budget provides 600 million leva for the relief of abandoned

mothers and large families.

The 1952 budget designates credits for the further consol-
idafion and development of the prophylactic basis of the preser-

vetion of the People's health by the integrated development of

the network of health clinics and by improving the quality of

the medical services to the population.

With the credits set aside for the national education, a @

rigse in the quotas of all public educational institutions is as-

sured. Thus, the number of children enrolled in the weekly kin-

dergartens will increase from 2,631 in 1951, to 3,387 in 1952,
or 28.7 percent; that of those in regular kindergertens will in-
crease 55.2 percent, or from 11,105 to 17,238; in the half-day
and seasonal kindergartens by 13.9 percent, or from 212,106 to
841,698; the number of students in the vocational schools will in-
crease from 41,648 in 1951 to 51,182, or 22.9 percent; the num-

ber of students enrolled in the teachers' schools will increase

3.6 percent, or from 3,184 to 5,211; etc.

Maintenance of the kindergartens alone will require 2.2

billion leva, &s against l.A‘billion leva expended in 1951, an

33
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increase of 57.1 percent.

A substantial incrvease is to be noted in the credits al-
loted for the training of personnel for farming - from 0.8 bil~
lion leva in 1951 to 1.3 billion in 1952 in implementation of the
Government plaen of training cadres for agriculture. These sums
agsure the training and retraining of an essential number of per—
sonnel: 2,822 brigade leaders, 2,100 tractor operators, 1,240
combine operators, 2,000 assistant combine operators, 10,000 agri-
cultural brigade members, 5,200 accountants, 5,000 overseers for
1jvestock farms, 2,000 presidents of farm workers! cooperatives,

ete.

The credits for agricultural research likewise have been
increased from 1.1 billion leva in 1951 to 1.5 billion leva in

1952.

The 1952 budget also provides for the continued develop-

ment of science, art, and culture in Bulgaria.

WMaintenance funds for the Bulgarian Science Academy will
inerease by 200 million leva. Conditions for consolidating and
developing the schools connected with the Academy are being cre-
ated; this reorganization will help solve a mumber of highly im-
portant problems involved in our socialist construction, parti-

cularly in the area of,agricultural economy .

>

The development of higherﬁedﬁcational ipstitutions and the

increase of studént‘éﬁrollmeht iﬁjt,ém’is vigorously pushed by

{
{
1
1
{
§
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the Government, which ceaselessly strives to provide betber ma~
jons for training the new socialist intelligentsia

terial condit
New classroom bulldings and dor-

in the process of being created.
mitories are constantly being placed into operation, and the pro=-
portion of scholarship-holders grows continuousl&. In 1951, scho-

1arships accounted for 35,4, percent of the enrollment; this pro-

portion will rise to 40.5 percent in 1952.

Besides the elementary, secondary, and higher schools, and

junior colleges, the country is covered with a network of special

schools and courses; in these personnel are trained for all bran-

ches of the national economy. Notwithstanding the network of edu-

cabional institutions and courses supported by the budget, with

the resources of the economic organizations and enterprises, a

tremendous army of workers enrolled in courses so as to receive
individual training for raising their skills to a minimum technical

level. In 1951 alone, 100,000 people were trained.

The numbers quoted indicate the scope of the tremendous

efforts of the Party and of the Government to raise the cultural

n —— CONS—

standard of our people and to create a new type of me

cienbious builders of socialism,

Our successes in the rields of science, art, culture, and

cultur-

health and social insurance onee more show up the complete

al decadence of the capitaiist nations, especially that of our

immediate neighbors —- Greece, Turkey, and Yugoslavia.
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The funds devoted to culture and education in Yugoslavia
represent but a small part of the budget and are steadily decrea-
sing, Due to lack of clothing and fuel, 700 schools conduct cles-
ses only 3 days a week, Together with the complete breakdown of
education, religious propaganda -~ especially Catholic —- is
spreading. This is necessary so that the Belgrade traitors may
poison and obscure the minds of the youth, thus facilitating its

training into cannon fodder for the Anglo-American warmongers.

In Greece, 400,000 orphans wander in the streets, hungry
end naked. The Americans themselves admit that 300,000 children
need immediate relief, and that 75 percent of these are tubercu~
losis cases or are predisposed to disease., The Americans regard

this relief as a matter of boms and guns.

In Turkey, illiteracy has reached terrifying proportions --
81 percent of the population. Because of the misery of the Tur-
kish people, the children must begin work at the age of nine. 75
percent of the youth suffers from tuberculosis. The imperialists
are attempting to draw the youth into the butchery of war and to
pesducate" them to be mercenary professional assassins go that
they may be used in plundering and ravaging the peace-loving Ko~

rean people and their country.

Allocations for the Government and the Army

_ The 1952 budget sets aside 15.3 billion leva for the up-
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keep of the Government, or 4.5 percent of the totél expenditures.
Following a decision of the Government, the expenses of the ad-
ministration have been reduced 5 percent for 1952, The Govern-
ment is taking strong measures to prevent the expansion of the ad-
ministrative organization and to carry out the widened tasks by
means of a more rational exploitation of working hours, the elime
ination of duplieation in the various departments, and the in-

crease of skills of the white collar workers.

These measures are reflected in the reduction in the por-
tion of the total expenditures for the purpose of government ex-

pense from 5.7 percent in 1951 to 4.5 percent in 1952,

The streamlining of the administrative apparatus is another i
perpetual task, inasmuch as there still remains much to be done in

this respect. |

The control of discipline in the functioning of the finan- |
cial organs is as yet far from sufficient. Before the financial
organs and the organs of inter-service control lies the task of
inculcating a strict State discipline and preventing all waste in

the upkeep of the apparatus,

The credits designated for the army amount to 40 billion

leva, or 11,6 percent of the total expenditures. The increase in

the credits allotted to the army is due to the efforts of the Gov-

ernment to raise the cultural and material level of the military

personnel, and also to the fact that the army will be supplied at

- RESTRIGTED
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rnmental rates. Mthough slightly increased, -these i

but & smell parb of th

regular gove
e budget expenditures;

credits represent
y designed for socialist construction,

led into the development of the

f ours is a budget primaril

jor portion is channel

ntial and the standard of living of our people.

i
‘{ and its me,
i
I productive pote
i
!

At the same bime, mito's fascist geng set aside 70 per-
cent of the 1951 pudget for armaments, heavy industry, and mili-
: tary construction, for the upkeep of the tremendous fascist mili-

ge and anti-Communist propagén- ‘ 1

£ tary police apperatus, for espiong

The 1951 budget of Tito's geng is W
The fact that all

holly devoted to the mad

da.
other expenditures i :

' preparation for a new war.
J receive only 30 percent of the budgeb allotments bespeaks this ]
. clearly. Under the dickation of the Anglo-American warmongers, :

ing to transform the

the Belgrade traitors are coaselessly toil

nto an advance base for aggression a- 5
|

tg democracies. For dollars, the

territory of Yugoslavia i
gainst the USSR and the People
Tito gang have become an international Balkan spy ring. - !

umnies against the USSR and the

They fabricate 1ies and cal

People's democracies. Their notorious memorandum to the UN con-
cerning the alleged danger of aggression by the USSR and the Peo-

ple's democrecies was aimed primarily at the business of getting
more dollars. Having transformed Yugoslavia into an American col~
1itary occupation

ony, the Tito gang are now‘preparihg for the mi

of Yugosiavia by the US, following the example of Greece.

jets devobed 50 percent of their 1951

e oA

The Greek'mon&rch—faab
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budget to military purposes. The intensified rearmament of Greece
led to unprecedented inflation. The Greek worker must pay thou-
sands of drachmas for & packege of matches, Under American oc-
ce has been transformed into an experimental labora-

cupation Gree

tory at the expense of the welfare of the Greek people.

The 1952 budget of Turkey sets aside 50 percent of all ex-
penditures for militery purposes. The Turkish people have be-
come cannon fodder for the American imperialiste. The Americans
quite cynically admit that the Turkish soldier costs them 200

dollars, while one of their own costs them 10,000 dollars.

The fate of the Greek, Yugoslav, and Turkish people is a

clear warning to all other nations who let themselves fall under

‘ American domination.

1952 BUDGETS OF THE PEOFLE'S SOVIETS

OF THE WORKERS! DEPUTIES

: : The total 1952 budget for the People's goviets of the

workers' deputies is established at 52,6 billion leva, of which

12 billion leve is apportioned to the financing of local indus-

try and over 29 billion leva to social-cultural projects; this

means that about 80 percent of the resources is designated for edu-—

cational, health, city-development, and other social-cultural
needs.
Compared with 1951, the budgets show a 29.8 percent in-
crease.

-The expénditures under the budgets of the People's goviets

of the_werkeré' depnties;arezdistributeﬁ as follows: for the

]
!
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o financing of projects involving the nabional health and social

i services, 10,1 billion leva; for educational projects, 16,1

billion leva; for art and culture, about one billion leve; for

physical culture and sports, about 0.4 billion leva; ete.

The People's soviets of the workers' depubies of ‘the Russe

and Stalin okrugs, 37.1 percent and 32,2 percent respectively,

in which are included the Dobrudja okoliyas; also, the People's

soviets of the workers' deputies in Haskov okrug, 37.7 percent,

which includes the new socialist city of Dimitrovgrad. The ef-
forts of the Government concerning the development of the eco- :

nomy, culture, and city-plan of Sofia are reflected in the growth

of the budget of the Sofie People's Soviet of workers' deputies,

which is enlarged from 5,8 billion leva in 1951 to 8.3 billion

leve in 1952, an increase of 42.1 percent.

With a view toward the stebilization and consolidation of i

the budgets of the People's soviets, the 1952 budget for the first i

time provides for a trensitional excess of 1.2 billion leva on 1 E

January 1953. In addition, provision is nede for a reserfe fund

of 1.2 billion leva.

e People's soviets

The constantly increasing budgets of th

overnment's efforts toward improving cul-

are clear proof of the G

tural and social care of the population. The great tasks con-

the People's soviels for 1952 with regerd to the finan-

fronbing

cing of local industfy’and'the.development of social-cultural pro-

jects -demand 2 conétanj effoft,on the part of the soviets for the
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£ the revenue planned in the bud-

collection of the full smount o

r the conbinuous financing of al

get end fo 1 enterprises under &

rigid policy of waste~prevention.

Tt must be noted that some People's soviets, relying on !
i ;

the subsidy from the State budget, do not do their utmost in the

collection of the revenue and allow infractions of the financial ‘ ]
- ]

and payments discipline,

For instance, the Pazardjik Okoliyae People's Soviet hes

neglected to demand an accounting of profite for the period from
1 August 1950 to 30 April 1951 of the okoliya industrial combine

- profits amounting to 6.4 million leva; the Stalin Okrug Peo-

‘ ple's Soviet not only neglected to demand an accounting state-
ment concerning the operations of the okoliya industrial combine, ! S

but even resolved to relieve it of its financial budget obliga-

tions.

From investigations carried out by the organs of the Mini-

it appears that in some People's soviets the

1lowed to

gtry of Finance,
een observed and waste has been a

cash quotas have not b

occur.

s of the People's soviets of workers'

The Executive Committee

deputies must intensify their efforts toward implementing the local

i budgets, and assist the financlal organs in their campaign for
; the mobilization of resources and in the effort to assure the eco-

nomiéal and conscientious épending of ‘the national funds.

JeiE
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Comrade deputies!

Together with the 1952 budget, the final balance of the
1950 budget of the Bulgarian People's-Republic is submitted to

the National Assembly.

The 1950 State budget, with income of 207.2 billien leva

. and expenditures of 204.3 billion leva, was approved by the Na-

tional Assembly. For the first time, the budget was balanced with

a surplus amounting to 3.9 pillion leva of receipts over expen-

e ditures.

i The 1950 budget was worked out on the basis of the exten-

sive financial experience of the USSR, and for the first time it

included, in addition to the State and local budgets, the budget
of the State Institute for Social Insurance, which properly makes

it the first overall budget of the Bulgarian People's Republic.

j : The 1950 budget was administered under circumstances of
successful realization of the tasks set for the second year of
| the Dimitrov Five-Year Plan. With an overall increase of 21.2
percent over 1949 in production of all State and local enter-
prises, the rise in productivity in the main branches of industry
was even higher. Along with the development of socialist pro-
duction, the production and development of new machines, equipment,
and products were mastered, and the choice of goods became more
varied. Particularly substantial successes were achieved in 1950

in the area of rural economy. In 1950 the historic voluntary
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\ orientation was effected of poor and middle land-holders inthe

gh the development of new and old farm

ways of soclalism, throw,
workers' cooperalives.

nenting the 1950 budget, 17.4 bil- 4

Tn the course of imple
ropriated for the coverege

1lions of additional credits were &pp
of emergency needs: the establishment of a State nmaterial re-~
serve, 6.2 pillion levaj financing of the expanded plan for limi-
ted capital investment, 5.8 billion leva; the supplementary finan-

cing of the farm workers' cooperabives and machine tractor gta~ ]
tions because of their expanded program, along with other agro-

1ion leva; for down-payment loans on i

chinery snd equipment under the credit agreements, 0.8

economical projects, 3.2 bil

imported ma
pillion leva; etc.

The successful execution of the 1950 overall budget was

distributed as follows:

Millions of leva 8

T s

Income
Republic budget 172,112 &
Local budgets 36,934 %
nsurance 20,996 E

State Institute for Social I

Expenditures
141,919
37,809
19,981

Republic budget
Local budgets

? State Institute for Social Insurance
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The revenue side of the 1950 hudget was considerably

sful execubion of

overfulfilled; this is explained by the succes
he finances '

our production plans, as well as by the planning of ¢ :

of the industrial enterprises and organizations, introduced for

the first time, which ereated conditions facilitating proper de—

velopment of the snterdependence of the budget and the economy. .

The analyses of the balances of the economic enterprises for 1949 :

made possible the peyment of g billion leva to the national re-

venue.

The major portion of the 1950 budget was used for finan- y

cing the limited capital investments and the main branches of ]

the national economy (agriculture, industry, electric power) ,

and in the financing of social-cultural projects.

Comrade deputies !

The State budget of the Bulgarian People's Republic is a

The struggle of our people for

budget for peaceful construction.

peace is organically involved with the struggle for socialism.

That is why the successful execution of socialist construc—

of itself, the most effective par-

tion in our country represents,

Because of this, our country

ticipation in the fight for peace.

firmly stands on the side of peace, democracy, and socialism, un-

der the leadership of the invincible‘USSR.

The State budget of the:Bulgarian People's Republic de-

ey
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velops the economic strength of the country, reinforces its

resources and potentialities in the fight for peace, and re-

sultantly becomes an importent obstacle in the way of the plans 4

g - the Tito-fascists,

of the warmongers and their Balkan agent

the Greek monarcho-fascists, and the Turkish reactionaries. | ]
i L

The development of the finencial system of the Bulgarian ! ;

People's Republic, her creative and realistilc budget, is the re- . .

sult of the unswerving devobion of our people to the will of our ] ' g

deceased leader and teacher Georgi Dimitrov, and our preservation,

like the apple of our eye, of our frieﬁdship with the brotherly :
USSR. The benefit of Soviet experience in the field of finance i _

runs like a red mesh throughout the budget of the Bulgarian

People's Republic. Tt is a budget which not only is completely ;

balanced, but is balanced on the side of income 28 well; it thus

guarantees the stability of the Bulgarian lev and the gradual im-

provement of the material life of our workers.

The State budget for 1952 of the Bulgarian People's Re-

public is a tight but realistic one. Its successful execution '

will require a substantially increased efficiency throughout our i

financial apparatus. It must operate like the works of a good

wateh. The successful execution of the budget imposes & gerious

need for improvement in the financial operations of all ministries

and agencies in the form of the regular fulfillment of their finan-

cial obligations to the budget and the strictest prevention of

waste.
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The 1952 State budget of the Bulgarlan People's Republic

has been formulated under the direct superfision of the beloved
leader of the people and the State, Comrade Vulko Chervenkov. ? -;
The foundation of the budget is constructed by the decisions of i "
the Party, the Government, and Comrade Vulko Chexrvenkov (loud and
. rolling applause), It is a budget that fully meets the national
interests. The successful execution of the budget will hasten
considerably the achievement of the historical task - the erec— ;
tion of the cultural and economic foundations of gsocialism in the

Bulgarian People's Republic. i

We have achieved extensive political successes during the

past few years -- the patriotic unity of our people is growing

]

rapidly. Their revolutlonary alertness against enemy action grows

ever deeper, Our national economy is making rapid strides for-

ward, The industrialization of our country and the mechanization

of our agriculture are becoming more and more highly developed.
Our People's democratic commerce also prospers. Our finances and
credit have been consolidated on this basis of politico-economic

achievements.

A1 these incontrovertible and enduring successes we owe
%o the proper proper political line of the Bulgarian Communist
Pary and of the People's Government. We owe it to our continued
enjoyment and use of the seasoned experience of the brotherly So-
viet Union and the perscnal aid of Comrade Stalin (ell rise, loud

and rolling applause). We owe our successes to the fact that we

i 2

il AR SR il ,
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are guided along the Lenin-Stalin road from viebory to victory

by the staunch stalinist, the most worthy follower of our i

e T

nortel teecher and 1eader Georgl Dimitrov, that beloved leader
) of the Party and the people, Comrade Vulko Chervenkov (21l rise, \
‘ 1oud and rolling applause). We owe our successes to the correct !
application of the teachings of Lenin and Stalin and to the fact \

that we are loyal to the death to our wise teacher and leader,
the leader of all progressive humenity, the greab standard-bearer

of peace, Tosif Visarionovich gtalin (all rise, yery loud and

rolling appleuse) .
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